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SUB J : MOV NEGOTIATIONS: OFFICIAL TRAVEL ISSUE 
NEW DELHI FOR O'DONNELL (AID) 

REF: STATE 1 1 1396, IULY 7, 1969. 

1. IN TELEPHONE CONVERSATION WITH AMBASSADOR AFTERNOON 

JUNE 20, FINANCE SECRETARY COOREY RAISED PREVIOUSLY UNMENTIONED 
ISSUE OF U.S. DEPT FOR FEEC PAYMENTS ON EMBASSY TRAVEL 
PURCHASES BEFORE OCTOBER 8, 1970. HE ESTIMATED THIS AMOUNT 
CAME TO ABOUT RS. 900,000 AND SUGGESTED THAT IT SHOULD HAVE 
DEDUCTED FROM FIRST PAYMENT OF ARREARAGES ON JULY 1, 1974 
AS PREVIOUSLY AGREED IN CORRESPONDENCE BETWEEN EMBASSY AND 
GSL IN JUNE 1970. IN TODAY'S DISCUSSION OF SUBJECT, 

COOREY WITHDREW REQUEST FOR DEDUCTION FROM FIRST ARREARAGE 
PAYMENT, STATED MUTUALLY AGREEABLE TIME-TABLE FOR 
PAYMENT COULD BE WORKED OUT, AND SAID 
TRAVEL AND MOV ARE TWO SEPARATE MATTERS. 

2. AMBASSADOR PROPOSED TO COOREY THAT, IN VIEW OF USG 
CONCESSION ALLOWING PAYMENT OF ICA ARREARAGES TO JULY 1, 

1974 AT OFFICIAL RATE, PAYMENTS FOR TRAVEL PRIOR TO 
OCTOBER 8, 1970 SHOULD BE TREATED IN SAME FORGIVING FEEC 
DIFFERNTIAL. CORREY REMAINED ADAMENT THAT TWO ISSUES 
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CLEARLY INDICATED BY USG AGREEMENT TO PAY AT FEEC RATE 
FROM OCTOBER 1970 ONWARD. 

3. EMBASSY RESEARCH OF EARLIER CORRESPONDENCE REVEALS THAT 
IN JULY 1969 WASHINGTON, IN STATE 111396, STATED QUESTION 

OF PAYMENT OF FEEC’S ON U.S. OFFICIL TRAVEL EXPENSES WAS 
SEPARATE ISSUE FROM MOV AND THIS POINT WAS REPEATED IN 
CHRONOLOGY SENT US AT BEGINNING OF MOV NEGOTIATIONS (STATE 
251795). THERE IS ALSO NO REFERENCE TO FEEC TRAVEL ISSUE 
IN DEPARTMENT'S MESSAGE CONTAINING DETAILED CALCULATION OF 
ARREARAGES DUE ON MOV LOANS (STATE 06621). 

4. WE HAVE NO WAY OF JUDGING HERE WHETHER COOREY'S CLAIM 
CONTINUES LEGITIMATE. LAST LETTER FROM SUPERINTENDENT OF 
PUBLIC DEBT TO USDO ON MATTER WAS DATED MARCH 29, 1973. 

THERE IT WAS STATED THAT FOR PERIODS JULY 2-AUGUST 9, 1969 
AND SEPTEMBER 1, 1979-OCTOBER 8, 1970USG OWED SUPPLEMENTAL 
FEEC'S OF RS. 1,049,339,26. EMBASSY SHARE AMOUNTS TO ABOUT RS. 
893,000 (ROUGHTLY COOREY'S FIGURE), REST BEING 

USEF/C TRAVEL CHARGES. 

5. IN ANY CASE, WE RECOMMEND THAT FEEC TRAVEL ISSUE BE 
TREATED AS SEPARATE QUESTION SO THAT MOV NEGOTIATIONS HAVE 
CHANCE OF BEING WOULD UP NEXT WEEK. IT SHOULD BE RECOGNIZED, 
HOWEVER, THAT GSL MAY FOR NEGOTIATING PURPOSES AGAIN INSIST ON 
LINKING THE TWO. IF TRAVEL QUESTION CAN BE SETTLED QUICKLY, 
WELL AND GOOD. IF NOT, IT MAY BE NECESSARY TO INCLUDE 

SOME REFERENCE TO IT IN PROPOSED LETTER TO FINANCE MINISTER 
(COLOMBO 1667) OR IN SEPARATE SIDE LETTER. 

6. REQUEST DEPARTMENT S COMMENTNS BY OPENING OF BUSINESS 
COLOMBO TIME MONDAY, JUNE 24. 

VAN HOLLEN 
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